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Higher Education: The Key to Prosperity in a

Knowledge Economy
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Of the top 50 good paying, growing ocoupations in Michegan through 2024
43 requine some college, and 36 require o bachelor’s degree or higher
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The Maost Prosperous States Have the Most
College Graduates
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Earnings & Employment Rate by Educational
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State Investment in Higher Education
--A Recent Review--

+ 15% cutin FY 2012, followed by S consecutive years of
re-investment in university operating support {appropriations)

= FY 2018 Budget Recommendation: colfective restoration of state
operating support

* Flat funding of Michigan Competitive Scholarship for past 7 years
{Ananciat need-based state financial aid for students attending
state’s private and public colleges)
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State Investment in Higher Education
--The Longer View--
+ Almast 51 billion reduction in inflation-adjusted state higher

education and student aid funding since 2002
* MI ranks 39" in per capita state fiscal support for higher ed

State University Operating Support
2000 2018
$1.5 Billion $1.36 Bifllon
49,387 per full-ime student §5,217 per full-time student
—a44% d In state funding per-stud

Cuts in State Support Have Decreased
College Affordability

STATE SPENDING FROM STATE RESOURCES
DOLLARY




State Support and Tuition Linked

Frujure ios of Turtion and Siate Appropriations thal Comprise s’ Genenal londs
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The State-to-Student Cast Shift in Paying for a Public

University Education
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Factors in Tuition Price Escalation

Since FY 2001, 80% of tuition price increases are attributable
to state funding reductions, and nearly 100% when factoring
in institutional financial aid.

{inflation-adjusted, as of FY 2014).

House Fiscal Agency, December 2013




State Financial Aid

« MI 39t pationally in financial aid investment

* 69% reduction in state aid since 2002 (cP adjusted)

= Shift in the provision of financial aid from the state
to institutions
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Michigan Student Financial Aid:
One-Third the National Average
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Universities: Helping to Fill the
Financial Aid Gap
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Sticker Price Vs. Net Price at Michigan's Public Universities

Avg. Published Price: 521585
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Universities Restraining Costs
Over the past 14 years, spending per resident student has
only increased 2.3%
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FY 2018 Executive Budget Recommendation
for Higher Education
rating Su

. 01 5,5 {S!GM] distriburied hatf scroas the board, hail through formuls funding
. of state operating (EMU, MSU, UM, WSU still below FY 2011 level)
. ‘mlthll Increase incentive: 1.8% or 5475

Student finandal Rid—Michigan Competitive Scholsnhip
L] SI.M sdded - avallable 10 students attending pulblic and private colleges
= Aversge award incrensad from 3575 to $1000

§tudan Finands) Ald=Tuition Incentiv Progeam (TP}
* Induded: Naw cap on TIP paymenis to universities (double the avg. in-district rate of
camnmtunity college toition beginning in FY 2019) for I-year degree-seeking itudents
* c:-m:-ru:. takes away financial sid from students with mlnn finandal need; hurts
d at universities that serva y collega function in rural areas;
£B.5M cap aiready in place for all institutions dhnin!n F¥ 2013




FY 2018 Executive Budget Recommendation
for Higher Education

Capital Qutlay
+ Three projects recommended: WSLI, SVSU (cary over); MTU [new)

One-Time Grant to Support Transfer Initiatives (In Community College budget)
+ $1M for community college-university transfer Initiatives

= Replacement of Michigan Transfer Network website; Work on high
enroliment degree pathways
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Higher Education Funding—Looking Forward

Themes of o Goad Higher Education Investment Strategy

Consistency
Predictability
Sufficiency

Local, State & Global Impact

+ Innovation & Entreprencurialism  « Chvic Engagement B Education

* Research & Development + Student Service and Outreach

* Environmental Sustainability = Culture and Placemaking

* Heaith Care * Faculty Perspective and Expertise
* K-12 Outreach = Flint Water Crisis

* Public Safety « Global Outreach




Questions?
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